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Consolidated Statement of Comprehensive Revenue and Expenses
Port Nicholson Block Settlement Trust
For the Year ended 31 March 2016

Group Group Parent Parent
Notes  31-Mar-16  31-Mar-15 31-Mar-16  31-Mar-15
Restated® Restated”
$ $ $ $
Revenue from non-exchange transactions
Capital Grant 339,022 - 339,022 -
Koha Received 665 - 665 -
Total Revenue from non-exchange transactions 339,687 - 339,087 -
Revenue from exchange transactions
Commercial property rent 381,085 308,220 - 150,827
Residential property rent - 2,787 - -
lease revenue 66,667 6,667 - -
Flectricity and water recharge revenue - 3,305 - 98
Other revenuea 9 461,472 322,752 498,519 345,322
Interest revenue 8 68,456 234,448 66,606 234,378
Loss on Sale of Fixed Assets = {1,192} - (661)
Sale of Property 1,825,000 = - -
Total revenue 3,142,367 936,987 904,812 769,964
Expenses
Administration & Operating Costs 10 1,112,562 1,225,088 969,762 909,875
Increase in provision for Impairment - - 171,575 329,497
beferred Selection Properties 20,707 - - -
Depreciation 30,919 21,248 - 4,854
Rental Costs 7 182,235 225,657 - 126,587
Interest Expense 23,788 28,757 168 -
Property Purchases 1,680,004 - -
Cther expenses 31,657 31,657 -
Total expenses 3,087,872 1,500,750 1,173,162 1,370,813
Total surplus/{deficit) for the year before taxation 54,495 {563,763) {268,350) (600,849)
Taxation expense
Total surplus/(deficit) after taxation 54,495 (563,763} {268,350} {600,849}
Other comprehensive revenue and expenses - - - -
Total comprehensive revenue and expenses 54,495 {563,763) {268,350} {600,849
Total comprehensive revenue and expenses for the year 54,495 {563,763) (268,350) (600,849)

* Certain amounts shown here do not correspond to the 2015 finandial statements and reflect adjustments made due to first time adoption of PBE
standards. Refer to Note 3.

These financial statements should be read in conjunction with the notes to the financiol statements. FPage of 21
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Consolidated Statement of Changes in Net Assets
Port Nicholscn Block Settlement Trust
For the Year ended 31 March 2016

Accumulated

Group Note comprehensive Total equity
revenue and
expense
$ $

Opening balance 1 April 2015 16,181,841 16,181,841
Surplus for the year 54,495 54,495
Other comprehensive revenue = =
Closing equity 31 March 2016 16,236,336 16,236,336
Opening balance 1 April 2014 - {Restated®) 3 16,745,604 16,745,604
Deficit for the year {563,763) (563,763)
Other comprehensive revenue - -
Closing equity 31 March 2015 16,181,841 16,181,841

Accumulated

comprehensiv

Parent Note revzme a: de Total equity
expense

s ]
Opening balance 1 April 2015 15,829,204 15,829,204
Deficit for the year {268,350) {268,350}
Other comprehensive revenue - -
Closing equity 31 March 2016 15,560,854 15,560,854
Opening balance 1 April 2014 - {Restated*) 3 16,430,053 16,430,053
Deficit for the year {600,849) (600,849)
Other comprehensive revenueg - -
Closing equity 31 March 2015 15,829,204 15,829,204

* Certain amounts shown here do not correspond to the 2015 financial statements and reflect adjustrnents made due to first time adoption of PBE

standards. Refer to Note 3.

These financial statements should be read in conjunction with the notes to the financicl statements.
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Consolidated Statement of Financial Position
Port Nicholson Block Settiement Trust

As at 31 March 2016

Current assets

Cash and cash equivalents
Receivables from exchange
transactions

Inter-entity Advances
Prepayments

Wharewaka loan
Goods and services tax receivable

Income tax refund due

Non-current assets
Investrment properties
Property plant and equipment

Total assets

Current liabilities

Trade and other creditors
GST Payable

PNBC Limited

PNBST Investments Limited
Partnership

Advance to Rymans
Revenue in advance

Total liabilities
Net assets

Equity

Accumulated comprehensive
revenue and expense

Total equity

Notes

12
15

15

11

14
13

19

19

Group Group Group Parent Parent Parent
1 March
March LN o204 3amMarch CIMETh 2014
2016 2015 Restated* 2016 2015 Restated*
Restated* Restated*
$ $ $ $ 5 $
1,737,361 2,021,579 2,649,179 1,690,411 2,011,696 3,118,899
600,313 318,620 314,578 403,518 763,727 92,284
- - - 12,411,063 12,025,172 12,145,311
15,493 30,677 104,084 8,007 24,440 36,707
- - 87,285 - - 87,285
10,488 - 32,184 6,068 - 31,938
32,795 31,816 19,563 31,247 30,515 18,148
2,396,450 2,402,692 3,206,873 14,551,315 14,855,550 15,530,572
14,665,000 14,665,000 14,665,000 2,005,000 2,005,000 2,005,000
223,402 215,208 212,057 - 11,369 13,734
14,888,402 14,380,208 14,877,057 2,005,000 2,016,369 2,018,734
17,284,852 17,282,900 18,083,930 16,556,315 16,871,919 17,549,306
184,505 186,604 327,679 146,109 143,855 194,135
- 11,789 - 11,311
- - - 365,717 365,717 365,718
- - - 483,635 521,832 559,402
863,611 00,657 938,574 - - -
- 2,609 72,078 - B .
1,048,516 1,101,059 1,338,331 995,461 1,042,715 1,119,255
1,048,516 1,101,05% 1,338,331 995,461 1,042,715 1,119,255
16,236,336 16,181,841 16,745,599 15,560,854 15,829,204 16,430,051
16,236,336 16,181,841 16,745,589 15,560,854 15,829,204 16,430,051
16,236,336 16,181,841 18,745,599 15,560,854 15,829,204 16,430,051

* Certain amounts shown here do not correspond to the 2015 financial staterments and reflect adjustrments made due to first time adoption of PBE standards.

Refer to Note 3.

Signed for and on behalf of the Board of Trustees who authorised these financial statements for issue on

/

Trusfee

These financiol statements should be read in conjunction with the notes to the financiol stotements,

Trustee

8 September

201¢6:
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Consolidated Statement of Cash Flows
Port Nicholson Block Settlement Trust

For the yeer ended 31 March 2016

Cash flows from operating activities
Receipts

Receipts from non-exchange transactions
Receipts from exchange transactions
Interest received

Payments
Payments to suppliers
Interest patd

Net cash flows from operating activities

Cash flows from investing activities
Poyments
Purchases of Prapery, Plant and Equipment

Net cash flows from investing activities

Cash flows from financing activities
Payments
Repayment of borrowings

Net cash flows from financing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at 1 April
Cash and cash equivalents at 31 March

Notes

12

Group Group Parent Parent
31 March 31 March 31 March
2016 2015 31-Mar-16 2015
Restated* Restated*
$ $ $ 5
== - 665 -
2,729,621 722,374 1,206,363 563,855
68,456 234,442 66,606 234,378
2,758,742 956,822 1,273,634 798,233
3,014,059 1,531,266 1,452,285 1,857,308
29,788 28,757 168 -
3,043,847 1,560,023 1,452,453 1,897,308
{245,105) {603,201} {178,819)  {1,099,075)
39,113 24,399
39,113 24,399 - _
(39,113) {24,399) i .
- - 142,466 8,128
- - {142,466} {8,128)
(284,218) (627,600} {321,285) (1,107,203}
2,021,579 2,649,179 2,011,696 3,118,899
1,737,361 2,021,579 1,690,411 2,011,696

* Certain amounts shown here do not correspend to the 2015 financial statements and reflect adjustments made due to first time adaption of PEE

standards. Refer to Note 3.

These finoncial statements should be read in conjunction with the notes fo the financial statements.
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Consolidated Notes to the financial statements
Port Nicholson Block Settlement Trust
For the Year ended 31 March 2016

1} Reporting entity
The reporting entity is Port Nicholson Block Settiement Trust (the "Trust”). The Trust is demiciled in New Zesland and is a charitable
organisation registerad under the Incorporated Societies Act 1908 and the Charities Act 2005.

The financial statements comprising of the Trust and its controlled entitias {together the *Group”):
Shelly Bay Limited
The Lodge at Shelly Bay Limited
Taranaki Whanui Limited {previously Port Nicholson Block Management Limited)
PMBC Limitaed
Lowry Bay Section One Limited
Port Nicholson Block Properties Limited
Education PNBST Limited
Tramways Limited
Whites Line East Limited
All subsidiaries have a reporting date of 31 March 2016.

These Group financial statements and the accompanying notes summarise the financial results of activities carried out by the Group.
The Group represents the descendants of Taranaki, Te Atiawa, Ngati Ruanui and Ngati Tama whose Tupuna were residents in
Wellington in 1840, collectively known as Taranaki Whanui ki Te Ika. The Trust, established by the Port Nicholson Black Settlement
Trust Deed dated 11 August 2008, is the Trust to receive the settlement package relating to historical Treaty of Waitangi Claims. The
Crown and Port Nichoison Block Settlement Trust signed a Deed of Settlement in Wellington on 19th August 2008. All entities within
the Group are charitable organisations registered under the Charitable Trusts Act 1957 and the Charities Act 2005.

During the year, the Group has undergone a rationalisation of its trading activities, most operations are now performed under the
banner of Taranaki Wharui Limited, which collects the income and pays the expenses on behalf of the other entities within the Group.

These consolidated financial statements have been approved and were authorised for issue by the Board of Trustees on
2 September 2016

2) Statement of compliance

The Group financial statements have been prepared in accordance with Generally Accepted Accounting Practice in New Zealand (“NZ
GAAP”). They comply with Public Benefit Entity International Public Secter Accounting Standards {“PBE IPSAS™) and other applicable
financial reporting standards as appropriate that have been authorised for use by the External Reporting Board for Not-For-Profit
entities. For the purposes of complying with NZ GAAP, the Group is a public benefit not-for-profit entity and is eligible to apply Tier 2
Not-For-Profit PBE IPSAS on the basis that it does not have public accountability and it is not defined as large.

The Board of Trustees has elected to report in accordance with Tier 2 Not-For-Profit PBE Accounting Standards and in doing so has
taken advantage of all applicable Reduced Disclosure Regime (“RDR") disclasure concessions.

3) Changes in accounting policy

For the year ended 31 March 2015, the Group prepared its financial statements using NZ IFRS [PRE). These have now been restated to
Not-for-Profit PBE IPSAS. An explanation of how the transition to Tier 2 Not-for-Profit PRE IPSAS has affected the reporting of the
Statement of Financial Position and Statement of Comprehensive Revenue and Expenses is provided below:

3.1 Heritage Assets

Under NZ IFRS PBE there was no guidance on accounting for heritage assets. They were classifiad as investment properties
within the financial statements based on valuations performed by Colliers International {Wellington Valuation] Limited with
some being carried at 51 due to inability to value.

Under the new financial reporting framework PBE IPSAS is specific on heritage assets treatment and under PBE IPSAS 17
Property Plant and Equipment states that where it is difficult to value heritage assets they should not be included in tha
financial statements at a value. Management have determined that their cultural significance the value is unlikely to be fully
reflected in a financial value based purely on a market price. Therefore the heritage assets have been derecognised in the
financial statements.

Page S of 21
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Consolidated Notes to the financial statements
Port Nicholson Block Settiement Trust

For the Year ended 31 March 2016

3.1 Heritage Assets {cont)

Balance of Net Assets under previous NZ IFRS
Less: Decrease in Cost Price of Heritage Assets

Net assets under PBE IPSAS

4) Summary of accounting policies
The significant accounting policies used in the preparation of these financial statements as set out below have been applied

consistently ta both years presented it these financial statements.

Page 22

4.1 Bosis of measvrement

Group Group Parent Parent
31-Mar-2015  1-Apr-2014  31-Mar-2015 1-Apr-2014
$ 3 $ %
17,469,344 18,033,107 17,116,707 17,717,556
{1,287,503)  {1,287,503)  {1,287,503) {1,287,503}
16,181,841 16,745,604 15,829,204 15,430,053

These consolidated financial statements have been prepared on the basis of historical cost.

4.2 Functional and presentational currency

The consolidated financial statements are presented in New Zealand dollars {$), which is the Group’s functional currency. All
firancial information presented in New Zealand dollars has been rounded to the nearest dollar.

4.3 Basis of consolidation

Controlled entities are all those entities over which the controlling entity has the power 1o govern the financial and operating
policies 5o as to benefit from its activities. The controlled entities are consalidated from the date on which control is transferred
and are de-consolidated from the date that control ceases. In preparing the consolidated financial statemants, all inter entity
balances and transactions, and unrealised gains and losses arising within the consolidated entity are eliminated in full. The
accounting policies of the controlled entity are consistent with the policies adopted by the Group and have a 31 March 2016

reporting date,

4.4 Revenue

Revenue is recognised to the extent that it is probable that the economic benefit will flow to the Group and revenue can be
reliably measured. Revenue is measured at the fair value of the consideration received. The following specific recognition

criteria must be met before revenue is recognised.

Revenue from exchange transactions
Rendering of Services

Revenue from a contract to provide services is recognised by reference to the stage of completion of the contract at the

reporting date.

interest

Interest revenue is recognised as the interest accrues {using the effective interast meathod}.

Rentaf income

Income from the rental of property is recognised within profit and loss in the Statement of Comprehensive Revenue and

Expense on a straight line basis over the term of the lease,

Lease Premium

Lease Premium from the leased property is recognised within profit and loss in the Statement of Comprehensive Revenue and

Expense when received.

Sole of Property

Revenue from the sale of property is recognised within profit and loss in the Statement of Comprehensive Revenue and

Expense when the sale takes place.

Qther Revenue

Other revenue is recognised on an accruals basis.

-
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Consolidated Notes to the financial statements
Port Nicholson Block Settlement Trust
For the Year ended 31 March 2016

Revenue from non-exchange transactions

Grant Revenue

Grant revenue includes grants given by other charitable organisations, philanthropic arganisations and businesses. Grant
revenue is recognised when the conditions attached to the grant has been complied with. Where there are unfulfilled
conditions attaching to the grant, the amount relating to the unfulfilled condition is recognised as a liability and released to
revenue as the conditions are fulfilled.

Koha
Koha is recognised within profit and loss in the Statement of Comprehensive Revenue and Expense when receipted.

4.5 Financial instruments
Financial assets and financial liabilities are recognised when the Group becomes a party to the contractual provisions of the
financial instrument.

The Group derecognises a financial asset or, where applicable, a part of a financial asset or part of a group of similar financial
assets when the rights to receive cash flows from the asset have expired or are waived, or the Group has transferred its rights
to receive cash flows from the asset or has assumed an obligation to pay the received cash flows in full without material delay
to a third party; and either:

the Group has transferred substantially all the risks and rewards of the asset; or
the Group has neither transferred nor retained substantialty all the risks and rewards of the asset, but has transferred
control of the asset.

Financial Assets

Financial assets within the scope of NFP PBE IPSAS 29 Financial Instruments: Recognition and Measurement are classified as
financial assets at fair value through surplus or deficit, loans and receivables, held-to-maturity investments or availabie-for-sale
financial assets. The classifications of the financial assets are determined at initial recognition.

The categorisation determings subsequent measurement and whether any resulting revenug and expense is recognised in
surplus or deficit or in other comprehensive revenue and expenses. The Group’s financial are classified as loans and
receivables. The Group's financial assets include: cash and cash equivalents, investments, receivables from non-exchange
transactions and receivables from exchange transactions.

All financial assets are subject to review for impairment at least at each reporting date. Financial assets are impaired when
there is any objective evidence that a financial asset or group of financial assets is impaired. Different criteria to determine
impairment are applied for each category of financial assets, which are described below,

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active
market. After initial recognition, these are measured at amortised cost using the effective interest methaod, less any allowance
for impairment. The Group’s cash and cash equivalents, receivables from non-exchange transactions and receivables from
exchange transactions fall into this category of financial instruments.

Impairment of financial assets

The Group assesses at the end of reporting date whether there is objective evidence that a financial asset or a group of
financial assets is impaired. A financial asset or a group of financial assets is impaired and impairment losses are incurred if
there is objective evidence of impairment as a result of one or more events that occurred after the initial recognition of the
asset (a ‘loss event’) and that loss event has an impact on the estimated future cash flows of the financial asset or the group of
financial assets that can be reliably estimated.

For financial assets carried at amortised cost, if there is objective evidence that an impairment loss on loans and receivables
carried at amortised cost has been incusrad, the amount of the loss is measured as the difference between the asset's carrying
amount and the present value of the estimated future cash flows discounted at the financial asset’s original effective interest
rate. The carrying amount of the asset is reduced through the use of an allowance account. The amount of the loss is
recognised in the surplus or deficit for the reporting period.

Page 7 of 21
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Consolidated Notes to the financtal statements
Port Nicholson Block Settlement Trust
For the Year ended 31 March 2016

In determining whether there is any objective evidence of impairment, the Group first assesses whether there is objective
evidence of impairment of financial assets that are individually significant, and individually or collectively significant far financial
assets that are not individually significant. If the Group determines that there is no cbjective evidence of impairment for an
individually assessed financial asset, it includes the asset in a group of financial asset’s with similar credit risk characteristics and
collectively assesses them for impairment. Assets that are individually assessed for impairment and for which an impairment
loss is or continues to be recognised are not included in a collective assessment for impairment.

If in a subsegquent period, the amount of the impairment loss decreases and the decrease can be related objectively to an event
occurring after the impairment was recognised, the previously recognised impairment loss is reversed by adjusting the
allowance account. If the reversal results in the carrying amount exceeding its amortised cost, the amount of the reversal is
recognised in surplus or deficit.

Financial liabilities
The Group's financial liabilities include trade and other creditors {excluding GST and PAYE), employee entitlements, loans and
barrowings and deferred revenue {in respect to grants whose conditions are yet to be complied with}.

All financial liabilities are initially recognised at fair value {plus transaction cost for financial liabilities not at fair value through
surpius or deficit} and are measured subsequently at amortised cost using the effective interest method except for financial
liabilities at fair value through surplus or deficit.

4.6 Cosh and cosh equivalents
Cash and cash equivalents are short term, highly liquid investments that are readily convertible to known amounts of cash and
which are subject to an insignificant risk of changes in vafue.

4.7 Property, plant and equipment

Items of property, plant and equipment are measured at cost less accumulated depreciation and impairment losses. Cost
includes expenditure that is directly attributable to the acquisition of the asset. Where an asset is acquired through a non-
exchange transaction, its cost is measured at its fair value as at the date of acquisition.

Depreciation is charged on a straight line basis over the useful life of the asset. Depreciation is charged at rates calculated to
allocate the cost or valuation of the asset less any estimated residual value over its remaining useful life:

Land 0% SL

Office equipment: 8% - 67% 5L
Furniture and fittings 7% - 10.5% SL
The Officers Mess: leasehold improvements 7% 5L

The Officers Mess level 1: fit out costs 8.5% - 17.5% SL
Corporals Club: leasehold improvements 3% 5L

Baze Commander residence 7% - 8.5% SL
Seminar facility 7% 5L

Depreciation methads, useful lives and residual values are reviewed at each reporting date and are adjusted if there is a change
in the expected pattern of consumption of the future economic benefits or service potential embodied in the asset.

Heritage assets with ne future economic benefit or service potential other than heritage value are not recognized in the
Statement of Financial Position.

4.8 Investment properties

investment properties are properties held either to earn rental income or for capital appreciation or for both, but not for sale in
the ordinary course of business, for supply of goods or services or for administrative purposes. Investment properties are
measured initially at cost, including transaction costs.

Subsequent to initial recognition, investment properties are measured at cost less accumulated depreciation and impairment
losses. Depreciation is not charged on land. Building depreciation rate is 2%SL however no depreciation has been provided on
investment buildings as the residual value and cost is considered to be the same.
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Consolidated Notes to the financial statements
Port Nicholson Block Settlement Trust
For the Year ended 31 March 2016

4.9 Leases
Payments on operating lease agreements, where the lessor retains substantiaily the risk and rewards of ownership of an asset,
are recognised as an expense on a straight-line basis over the lease term.

4.10 Employee benefits

Wages, salaries and annual leave

Liabilities for wages and salaries and annual leave are recognised in surplus or deficit during the period in which the employee
previded the related services. Liabilities for the associated benefits are measured at the amounts expected to be paid when the
liakilities are settled.

4.11 Income Tax

Current Income Tax

Current income tax assets and liabilities for the current period are measured at the amount expected to be recovered from or
paid to the taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted or
substantively enacted, at the reporting date in the countries where the Group operates and generates taxable income,

Current income tax refating to items recognised directly in equity is recognised in equity and not in the statement of profit or
loss, Management periodically evaluates positions taken in the tax returns with respect to situations in which applicable tax
regulations are subject to interpretation and establishes provisions where appropriate.

Deferred income Tax
Deferred tax is provided for using the liability method on temparary tax differences between the tax bases of assets and
liabilities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred income tax liabilities are recognised for all taxable temporary differences except:

+ When the deferred income tax liability arises from the initial recognition of goodwill or of an asset or liability in a transaction
that is not a business combination and that, at the time of the transaction, affects neither the accounting surplus or deficit nor
taxabie surplus or deficit.

= In respect of taxable tempaorary differences associated with investments in subsidiaries, associates and interasts in joint
ventures, when the timing of the reversal of the temporary differences can be controlled and it is probable that the temperary
differences will not reverse in the foreseeahble future,

Deferred income tax assets are recognised for all deductible temporary differences, carry forward of unused tax credits and
unused tax losses. Deferred tax assets are recognised to the extent that it is prohable that taxable surpfus will be available
against which the deductible temporary differences and the carry-forward of unused tax credits and unused tax losses can be
utilised, except:

+ When the deferred income tax asset relating to the deductible temporary difference arises from the initial recognition of an
asset or liability in a transaction that is not a business combination and, at the time of the transaction, affects neither the
accounting surplus or deficit nor taxable surplus or deficit.

= In respect of deductible temporary differences associated with investments in subsidiaries, associates and interests in joint
ventures, deferred tax assets are recognised only to the extent that it is probable that the temporary differences will reverse in
the foreseeable future and taxahle surplus will be available against which the temporary differences can be utilised,

The carrying amount of deferred income tax assets is reviewed at each reporting date and reduced to the extent that it is no
longer probable that sufficient taxable surplus will be available to allow all or part of the deferred income tax asset to be
utitised.

Unrecognised deferred income tax assets are reassessed at each reporting date and are recognised to tha extent that it has
become probable that future taxable profit will allow the deferred tax asset to be recovered.
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Consolidated Notes to the financial statements
Port Nicholson Block Settlement Trust
For the Year ended 31 March 2016

4.12 Goods and services tax (GST)
Revenues, expenses and assets are recognised net of the amount of GST except for receivables and payables, which are stated

with the amount of GST included.

The net amount of GST recoverable from, or payable to, the Inland Revenue Department is included as part of receivables or
payables in the statement of financial position.

Cash flows are included in the statement of cash flows on a gross basis and the GST component of cash flows arising from
investing and financing activities, which is recoverable from, or payable to, the Inland Revenue Departrent is classified as part
of operating cash flows.

4,13 Equity

Equity is the net assets of the Group, measured as the difference between total assets and total liabilities. Equity is made up of
the following components:

Accumulated comprehensive revenue and expense

Accumulated comprehensive revenue and expense is the Group’s accumulated surplys or deficit since its formation, adjusted
for transfers to/from specific rasarves.

5 } Significant accounting judgements, estimates and assumptions

The preparation of the Group's consolidated financial statements requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures, and the
disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could resuit in outcomes that require a
material adjustrnent to the carrying amount of assets or liabilities affected in future periods.

Judgements
In the process of applying the Group’s accounting policies, managerent has not made any significant judgements.

Estimates and Assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a
significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year, are
described below. The Group based its assumptions and estimates on parametears availabla when the consolidated financial statements
were prepared. Existing circumstances and assumptions about future develapments, however, may change due to market changes or
circumstances arising beyond the control of the Group. Such changes are reflected in the assumptions when they occur.

Useful lives and residual values
The useful lives and residual values of assets are assessed vusing the fellowing indicators to determine potential future use and value
from disposal:
The condition of the asset
The nature of the asset, its susceptibility and adaptability te changes in technology and processes
Tha nature of the pracesses in which the asset is deployed
Availability of funding to replace the asset
3 Changes in the market in relation to the asset
The estimated wseful lives of the asset classes held by the Group are listed in Note 4.7.
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Consolidated Notes to the financial statements

Port Nicholson Block Settlement Trust
For the Year ended 31 March 2016

6) Group information Subsidiaries

The consolidated financial statements of the Group include the following subsidiaries:

Name of subsidiary Principal Country of Percentage equity The Trust — carrying value of
activities incorporation interest investment (at cost)
2016 2015 2016 2015

Shelly Bay Linited Commercial NZ 100% 100% 100% 100%
Rental

The Lodge at Shelly Bay Liniited Commercial NZ 100% 100% 100% 100%
Rental

Taranaki Whanui Limited OCperations NZ 1005 100% 100% 100%
Management

PNRC Limitad Treaty' . NZ 100% 100% 100% 100%
Megotiations

i NZ o b

Lom PN e G i Linatked Commercial 100% 100% 100% 100%
Rental

Port Nicholson Block Properties Limited Commercial Nz 108 100% 100% 00z
Rental
Proi

Education PNBST Limited roject Nz 100% 100% 100% 100%
Management
Shelf C

Tramways Limited ompany NZ 100% 100%

Whites Line East Limited Shelf Company NZ 100% 100%

The reparting date of the Trust and all subsidiaries is 31 March.
There are no significant restrictions on the ability of the subsidiaries to transfer funds to the Parent Trust in the form of cash

distributions or {o repay loans or advances.

Two new subsidiaries were incorporated during the current period, with the expactation that they will begin operations in a future
period. As at balance date, 31 March 2016, they are non-trading shelf companies.
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Consolidated Notes to the financial statements
Port Nicholson Block Settlement Trust
For the Year ended 31 March 2016

Group Group Parent Parent
2016 2015 2016 2015
$ S $ $
7) Rental Costs
Building WOF 5,523 3,131 = 1,670
Cleaning and Pest Control 10,392 8,805 - 8,805
Consultancy Fees - 300 - -
Electricity 9,086 13,541 - 3,251
Fire Manitoring 4,716 4,201 - 2,596
General 3,784 - - -
Grounds Maintenance 4,810 8,395 - 5,155
Health & Safety 569 593 - 593
Heating Ventilation/air Conditioning 1,856 1,909 - 1,909
Insurance 34,719 65,731 - 46,054
Lift Maintenance 6,380 6,766 - 6,766
Professional Fees 5,000 3,530 - 3,530
Property Management Fees 7473 10,581 - 6,125
Rates 37,824 75,340 - 28,783
Repairs & Maintenance 19,413 12,140 - 7,886
Security 2,810 7,770 - 1,630
Water Rates 8,130 1,834 - 1,834
Valuation Fees 19,750 - - -
Total Rental Costs 182,235 225,657 - 126,587
8) Interest Income
KiwiBank - Online Call Account 2,573 - 2,573 -
Other Interest 2,592 162 742 161
Interest on Loans - Redwood Group Limited - 145,578 - 145,578
KiwiBank Interest - 659 - -
Interest on Term Deposits 63,291 88,639 63,291 88,639
Total Interast Income 68,456 234,448 66,606 234,378
9} Other Income
Other Income (Incl. Project Management Fees) 49,972 177,252 49,972 165,507
Memorandum of Understanding 156,500 145,500 156,500 145,500
Nomination Fees 255,000 - 255,000 -
Income Allocated from Limited Partnership - - 37,047 34,315
Total Sundry Income 461,472 322,752 498,519 345,322
Page 12 of 21
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Consolidated Notes to the financial statements
Port Nicholson Block Settlement Trust
For the Year ended 31 March 2016

Group Group Parent Parent
2016 2015 2016 2015
$ $ 5 3

10} Administration and Other Expenses

Accountancy Fees - Annual & Pericdic Work 47,589 67,848 46,705 50,552
ACC Levies 478 - 478 -
Annual General Meeting / Election Costs 61,146 76,367 61,126 76,367
Hui & SGM Costs 56,913 - 66,913 -
Audit Fees 33,228 43,446 33,228 43,446
Bank Charges 223 1,430 232 180
Bad Debts 2,215 135,145 2,215 131,357
Catering 4,754 3,078 4,169 3,078
Change Manager - 211,000 - 211,000
Cleaning 1,011 1,485 1,011 -
Computer Expenses 12,147 12,686 12,147 -
Consultancy Fees 39,031 33,135 3%,031 21,622
Consultancy Fees - Accounting & Tax - 38,920 - 27,289
Directors Fees 33,458 - - -
Employment Costs 300 22,387 300 20,405
Entertainment 5,653 778 4,283 778
General Expenses 17,365 5,450 16,602 2,207
HR Consultancy 2,970 - 2,570 -
Insurance 12,785 12,750 12,785 12,750
KiwiSaver Contributions 12,138 - 12,138 -
Koha 128 500 128 500
Legal Fees 43,334 45,419 32,104 43,699
Management Fees - - - -
Office Expenses 6,046 2,216 6,033 -
Penalties - {RD 284 163 284 -
PR Consultant 300 2,280 300 -
Parking & Motor Vehicle expenses 24 - 24 -
Postage 3,309 6,851 3,305 3,303
Photacopying, Printing & Stationery 15,214 19,935 15,214 8,386
Repairs & Maintenance 1,913 - 1,913

Rent, Rates and Power 3,323 3,165 3,323 -
Right of First Refusal 5 4,058 - 4,058
Security - - - -
Telephone & Tolls 12,931 7,503 12,931 2,264
Travel & Accommodation 35,008 19,892 33,271 15,076
Trustees' Fees 113,507 91,500 113,507 91,500
Trustee Expenses - - - -
Valuation Fees - 10,188 - 10,188
Waitangi Day Events 14,177 2,395 14,177 2,395
Wainuiomata Social Housing Project - 1,569 - 1,569
Wages, Safaries & Project Management 504,510 341,546 411,891 125,806
Total Administration and Other Income 1,112,562 1,225,088 969,762 909,875
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Consolidated Notes to the financial statements
Port Nicholson Block Settlement Trust
For the Year ended 31 March 2016

11) Taxation
Net surplus {deficit) as per Financial Statements

Plus: Timing Adjustmenits
Add Back - Closing Balance Audit Accrual as at 31 March
Less: Cpening balance Audit Accrual as at 1 April

Total Timing Differences

Plus: Permanent Differences

Addhback - Increase in Impairment Provision

Deduct - Accounting profit from PNBST Investmt Pship
Less - Tax Loss from PNBST Investment Pship

Non Deductible Entertainment

Non Deductible Penalties

Total Permanent Differences

Net Surplus {Deficit) as per Tax Return

Tax Losses Brought Forward

Less: Tax Losses Disallowed following Audit

Net Tax Losses to carry forward

Taxation Expense

Opening Tax Balance
Tax Refunds Received
RWT Paid

20} Capital commitments

Taxation Refund Due

Groug Group Parent Parent
2016 2015 2016 2015
$ $ 5 $

54,495 {563,763) {268,350) (600,849)
36,500 40,950 36,500 41,000
{41,000} (40,300) {41,000} (28,000}
{4,500} 650 {4,500) 13,000

- - 171,575 329,497

- - {37,048} {34,315)

- - - {3,601}

3,760 413 2,421 413

- 133 - -

3,760 546 136,950 291,994
53,755 {562,567) {133,900) {295,855)
{8,226,207) (8,760,156) (3,796,007) (4,596,668}
- 1,096,516 - 1,096,516
(8,172,452} (8,226,207) (3,931,907} (3,796,007)
31,816 19,563 30,515 18,148
{14,493} {3,145} {14,230) {3,006)
518 16,307 - 16,307
14,963 {909) 14,963 (844}
32,798 31,816 31,248 30,515

Tax losses amounting to 53,931,907 (2015: $3,796,007) are to be carried forward to be offset against future taxable income by
the Parent. The Group has $8,172,452 (2015: $8,226,207) of tax losses to be carried forward.

A deferred tax asset is recognised by the Group and Parent for the carry forward of unused tax losses to the extent that it is
probable that future taxable profits will be available against which the unused tax losses will be utilised. Due to net losses
incurred during the preceeding periods and uncertainty of future results the Group and Parent have not recognised a deferred

tax asset in relation to unused tax losses,

12} Cash and cash equivalents
Cash and cash equivalents include the following components:

Group Group Group Parent Parent Parent
31-Mar-16 31-Mar-15 0k-Apr-14 31-Mar-16  31-Mar-15 01-Apr-14
% $ $ $ s $
Kiwibank Bank Accounts 115,383 221,579 2,131,385 08,433 211,696 3,118,899
Kiwikank Investment Accounts 1,621,978 1,800,000 517,794 1,621,978 1,800,000 -
Total cash and cash equivalents 1,737,361 2,021,579 2,649,179 1,690,411 2,011,696 3,118,899
Page 14 of 21
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Consolidated Notes to the financial statements
Port Nicholson Block Settlement Trust
For the Year ended 31 March 2016

13} Property plant and equipment

[Group 1
31-Mar-16 Office Farniture Leaseshold  FitQutcosts  Corporals Commander Seminar Facility  Conference Tetal

Equipment  and Fittings Imp. Club Residence Eguipment

5 5 $ $ 5 $ 5 5 5

Cost/Valuation 101,922 55,086 169,300 19,085 26,281 10,225 21,483 - 403,382
Accum. Depn (81,717}  {29,274) {33,780) {17,573) (4,179) {7,766) {5,691} - {179,980)
Net book value 20,205 25,812 135,520 1,512 22,102 2,459 15,792 . 223,402
31-Mar-15
Cost 94,448 47,924 144,824 19,085 26,281 10,225 21,483 - 364,270
Accum, Depn {69,819) (28,378) {19,076) {17,841} {3,473} {7,774) {2,701} - {149,062}
Met book value 24,629 19,546 125,748 1,244 22,808 2,451 18,782 . 215,208
01-Apr-14
Cost 117,025 75,285 132,454 19,085 26,281 10,225 21,484 9,842 411,681
Accurn. Depn [94,015] {52,361) {i4,115) (17,043} [2,768) (7,359} (2,121} {9,842) {199,624)
Net book value 23,010 22,924 113,339 2,042 23,513 2,866 19,363 - 212,057
Reconciliation of the carrying amount at the beginning and end of the period:
31-Mar-16 Office Furniture  Leasehold  FitOutcosts Corporals  Commander  Seminar Fadility  Conference Total

Equipment  and Fittings Imp. Club Residence Equipment

$ $ $ $ 5 $ $ $ $

Opening balance 24,629 19,547 125,748 1,244 22,808 2,451 18,782 - 215,208
Additions 7,474 7,162 24,476 - - - - - 39,112
Disposals - - - - - - - - -
Depreciation {11,858) {397} {14,704) 268 (706) 8 {2,990} - {30,918)
Closing 20,205 25,812 135,520 1,512 22,102 2,459 15,792 - 223,402
31-Mar-15 Office Fumniture Leasehold  FitOutcests  Corporals Commander  SeminarFacllity  Cosference Total

Equipment and Fittings Imp. Chaby Residence Equipment
Opening balance 13,434 124,252 124,252 2,042 23,513 2,866 15,363 - 309,722
Additions 20513 - 6,339 - - - - - 26,852
Disposals - = = - = - B - =
Depreciation {9,318 {3,378) (4,843) {798} {705) {415) (581} - [20,038)
Closing 24,629 120,875 125,748 1,244 22,808 2,451 18,782 - 316,536
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Consolidated Notes to the financial statements

Port Nicholson Block Settlement Trust
For the Year ended 31 March 2016

|Parent - Office Equipment

Parent Farent Parent
31-Mar-16 31-Mar-15 01-Apr-14
$ $ $
Cost = 26,506 31,114
Accumulated depreciation - (15,137} (17,380)
Net Book Value - 11,369 13,734
Parent Parent Parent
Reconciliation of the carrying amount at the beginning and end of the period: 31-Mar-16 31-Mar-15 M-Apr-14
$ $ $
Opening balance 11,368 13,734 13,202
Additions - 2,489 7632
Disposals {11,369} - -
Depreciation - {4,854} {7,100}
Closing - 11,363 13,734
14} Investment properties Group Group Parent Parent
2016 2015 2016 2015
$ $ s $
1-3 Thorndon Quay, Wellington 1,570,000 1,570,000 1,570,000 1,570,000
Whites Line East, Waiwhetu 435,000 435,000 435,000 435,000
Shelly Bay Road 9,850,000 9,850,000 - -
Wainuiomata College 1,160,000 1,160,000 - -
Wainuiomata Intermediate 1,270,000 1,270,000 = -
Petone College 380,000 380,000 - -
Total 14,665,000 14,665,000 2,005,000 2,005,000
|Graup ]
31-Mar-16 1-3Thordon WhitesLine  Shelly Bay  Wainui. College Wainui. Petone College Total
Quay East Road Intermediate
Waiwhetu
$ $ ] $ s % $
Cost/valuation 1,570,000 435,000 5,850,000 1,160,000 1,270,000 380,000 14,665,000
Accum. Depn - - - - - - -
Net book value 1,570,000 435,000 9,850,000 1,160,000 1,270,000 380,000 14,665,000
31-Mar-15 1-3Thorndon WhitesLine ShellyBay Wainui. College Wainui. Petone College Total
Quay East Road Intermediate
Waiwhetu
] ] $ $ $ $ $
Cost/Valuation 1,570,000 435,000 9,850,000 1,160,000 1,270,000 380,000 14,665,000
Accurn. Depn - - - - - - -
Net book value 1,570,000 435,000 9,850,000 1,160,000 1,270,000 380,000 14,665,000
01-Apr-14 1-3Thomdon Wwhites Line  Shelly Bay  Wainui. College ‘Wainui, Petone College Total
Quay East Road Intermediate
Waiwhetu
$ $ s $ $ $ $
Cost/valuation 1,570,000 435,000 5,850,000 1,160,000 1,270,000 380,000 14,665,000
Accum. Depn - - - - - - -
Net book value 1,570,000 435000 9,850,000 1,160,000 1,270,000 380,000 14,665,000
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Consolidated Notes to the financial statements

Port Nicholson Block Settlement Trust
For the Year ended 31 March 2016

Reconciliation of the ¢arrying amount at the beginning and end of the period:

31-Mar-16 1-3Thorndon WhitesLine  5helly Bay Wainui. College Wainui. Patone College Total
Quay East Road Inte rmediate
Waiwhetu
$ $ ¢ 3 $ L $
Opening balance 1,570,000 435,000 9,850,000 1,160,000 1,270,000 380,000 14,665,000
Additions - - - - - - -
Dispeosals - - - - - - -
Depreciation - - N _ _ _ _
Closing 1,570,000 435,008 9,850,000 1,160,000 1,270,000 380,000 14,665,000
31-Mar-15 1-3Thorndon WhitesLine  Shelly Bay Wainui. College Walnui. Petone College Total
Quay East Road Intermediate
Waiwhetu
$ $ $ § 5 $ $
Opening balance 1,570,000 435,000 9,850,000 1,160,000 1,270,000 380,000 14,665,000
Additions - - - - - - -
Dispasals - - - - - - -
Depreciation - - - - - 5 =
Closing 1,570,000 435,000 9,850,000 1,160,000 1,270,000 380,000 14,665,000
|Parent |
31-Mar-16 1-3Thoemdon Whites Line East Total
Quay Wailwheatu
$ $ 3
Cost/Valuation 1,570,000 435,000 2,005,000
Accum. Depn - - -
Net book value 1,570,000 435,000 2,005,000
31-Mar-15 1-3Thorndon Whites Line East Total
Quay Waiwhetu
$ $ $
Cost/valuation 1,570,000 435,000 2,005,000
Accurn, Depn - - -
Net book value 1,570,000 435,000 2,005,000
01-Apr-14 1-3Thomdon Whites Line East Tatal
Quay Waiwhetu
$ $ $
Cost/Valuation 1,570,600 435,000 2,005,000
Accum. Depn - - -
Net book value 1,570,000 435,000 2,005,000
Reconciliation of the carrying amount at the beginning and end of the period:
31-Mar-16 1-3 Tharndon  Whites Line East Total
Guay Walwhetu
3 $ $
Opening balance 1,570,000 435,000 2,005,000
Additions - - -
Disposals - = R
Depreciation - - -
Closing 1,570,000 435,000 2,005,000
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Consolidated Notes to the financial statements
Port Nicholson Block Settlement Trust
For the Year ended 31 March 2016

31-Mar-15 1-3 Thomdoan  Whites Line East Tatal
Guay Waiwhetu
$ s $
Opening balance 1,570,000 435,000 2,005,000
Additions - - -
Disposals - - -
Depreciation - - -
Closing 1,570,000 435,000 2,005,000

Inyestment Property comprises a number of commercial properties that are leased to third parties. Each of the leases contain individual non-
cancellable periads of which subsequent renewals are negotiated with the lessee. No contingent rents are charged.

15} Future Minimum Lease Payments Receivable
As at 31 March 2016, the future minimum lease payments receivable are as follows: -

Group 2016  Group 2015 Parent 2016 Parent 2015

] $ $ ]
Lease payments receivable, not later than one year 458,431 381,085 - -
Lease payments receivable, later than one year and no later than five years 840,188 1,798,629 - -
1,298,629 1,679,713 - -

16} Heritage assets
The Group holds the following heritage assets:

Honiana Te Puni Raserve
Te Qruaitt

Wi Tako Ngatata Scenic Reserve

Dendroglyph Site
Bed of Lake Kehangapiripiri

Esplanade Land of Kehangapiripiri

Bed of Lake Kohangatera

Esplanade Land of Kohanagatera

Makaro Scientific Reserve
Matiu Island

Mokopuna Scientific Reserve

Page 34

Korokoro Gateway, local pupose reserve

Recreational Reserve, formerly known as Point Dorset Recreation Reserve
Scenic Reserve located in Upper Hutt

Sit of tree carvings located near freshwater lake Pencarrow
Freshwater |ake bed near Pencarrow

Area of land around freshwater lake near Pencarrow
Freshwater lake bed near Pancarrow

Area of land around frashwater lake Penacrrow

Scientific Island Reserve {formerly Ward Island)

Scientific Island Reserve {formerly Somes Island)

Scientific Island Reserve (formerly Leper Island)
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Consolidated Notes to the financial statements
Port Nicholson Block Settlement Trust
For the Year ended 31 March 2016

17} Related party transactions

a) Parent and Ultimate controlling party of the Group is Port Nichelson Block Settlement Trust

Principal Activities Interest Held hy Group
The Parent Is related to the following Subsidiary entities: 2015 2014
Sheliy Bay Limited Commercial Rental 100% 100%
The Ladge at Shelly Bay Limited Commercial Rental 100% 100%
PNBC Limited Treaty Negotiations 100% 100%
Lowry Bay Section One Limited Commercial Rental 100% 100%
Port Nicholson Block Properties Limited Commercial Rental 100% 100%
Education PNBST Limited Project Management 100% 100%
PNBST Investments Limited Partnership Commercial Rental 100% 100%
Taranaki Whanui Limited ({previousty Port Management of Operations 100% 100%

Nicholson Block Management Linited }

b} Other related parties

{n addition to the above, certoin adrministrative tronsactions were performed between the Paorent and its subsidiaries, and the foltowing
refated parties:

Pipitea Marae Charitable Trust

The following related party debts were outstanding ot the reporting dote: Group 2016 Group 2015

$ $
Pipitea Marae Charitable Trust 1,590 4,980
€] Key management personnel

The key management personnel, as defined by PBE IPSAS 20 Related Party Disclosures, are the members of the governing body
which is comprised of the Board of Trustees of The Parent, Directors of the Commercial Board of Taranaki Whanui Limited, and
General Manager of operations and the Chief Financial Controller, which constitutes the governing body of the Group.
Remuneration of key management personnel is as follows:

Remuneration of Key Management Personnel 2016 2015

$ $
Total Rememuneration 212,500 230,531
Total Number of parsons 1.5 FTE 1.0 FTE
Trustee Remuneration 2016 2015

s $
Neville McClutchie Baker (Chairman) 32,000 24,000
Toarangatira Pomare (Deputy Chairman) 12,000 9,000
Sam Kahui 9,000 6,750
Sir Ralph Heberley Ngatata Love - 6,750
Retecca Elizabeth Mellish - 6,750
Kura Moeahu 9,000 6,750
Mark Te One 9,000 6,750
Te Rira Puketapu 9,000 6,750
Hokipera Jean Ruakere 9,000 6,750
Howard Kevin Tamati 9,000 6,750
Morris TeWhiti Love 2,000 4,500
Holden Hohaia 3,750 -
Peter Jackson 3,750 -

114,500 91,500
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Consclidated Notes to the financial statements
Port Nicholson Block Settlement Trust
For the Year ended 31 March 2016

Directors Remuneration (for Taranaki Whanui Limited) 2016 2015
3 $
Toarangatira Pomare {Chairman) 12,500 -
Peter Allport 8,333 «
Jamie Tuuta 4,167 -
Bryan Jackson 8,458 -
33,458 -

Other remuneration and compensation provided to key management personnel and/or close family members; -
During the reporting period, total remuneration and compensation was provided by the Group to the following key management
personel or employees who are close fomily members of key management personnel,

2016 2015
] ]
Liz Mellish - Consultancy Fees - 18,750
Jung Jackson - Salary & Wages, Whakapapa Services 12378 24,536
Peter Jackson - Cultural Services 360 -

12,738 43,286

d) Fees received for participation on committees while representing the Parent
During the reporting period, o number of Trustees and Staff were appointed by the Trust to various positions on Council
committees and other porties to represent the Trust, and in doing so received the following fees: -

2016 2015
5 $
Liz Mellish Councitior Fees from Greater Wellington Regionaf Councit - 1,675
Neville Baker Fees from Pipitee Morae Chariteble Trust - 3,600
Aroha Thorpe Fees from Pipitea Marae Chariteble Trust - 2,600
- 7,875

18) Leases
As at the reporting date, the Board of Trustees has entered into the following non-cancellable operating lease:

Group 2016 Group 2015 Parent Parent

2016 2015
§ 5 $ $
Not later than one year 2,751 4,717 - -
Later than one year and no later than five years - 2,751 - -
2,751 7,468 ) -

19} Categories of financial assets and liabilities
The carrying amounts of financial instruments presented in the statement of financial position relate to the following categories of
assets and liabilities:

Group Group Group Parent Parent Parent
31-Mar-16 31-Mar-15 01-Apr-1& 31-Mar-16 31-Mar-15 01-Apr-14
$ $ $ § 3 s

Financial assets
Loans and receivables
Cash and cash equivalents 1,737,361 2,021,579 2,649,179 1,690,411 2,011,696 3,11%89%
Receivables from exchange transactions 600,313 318,620 314,578 403,519 763,727 92,284
Wharewaka loan - - 27,7285 - - 87,285

2,337,674 2,340,199 3,051,042 2,093930 2775423 3,298,468

Financial fiabilities
At amortised cost

Trade and other creditors 184,905 186,004 327,679 146,109 143,855 194,135
Advances to related entities - - - 849,352 887,549 925,120
Advance to Rymans 863,611 900,657 938,574 - -

1,048,516 1,086,661 1,266,253 995,461 1,031,404 1,119,255/F
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Consolidated Notes to the financial statements
Port Nicholson Block Settlement Trust
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20) Capital commitments
There were no capital commitments at the reporting date {2015: $HNil).

21} Contingent assets and liabilities
Shelly Bay Limited (SBL) - Potential Lessor Liability
SBL is only liable for expenditures incurred and approved in accordance with the terms of the Lease where early termination of
the Lease occurs, and the amount has been approved as above an amount will be payable to recompense the Lessee for naw
improvements that have been approved by the Lessor at the reporting date,

Management estimate that the maximum liability at the reporting date is $94,056 (2015 = $104,507}. This estimate has yet to be
approved in accordance with the terms of the lease.

There are no other contingent liahilities or commitments as at 31 March 2016 {2015: SNil).

22) Events after the reporting date
The Board of Trustees and management is not aware of any other matters or circumstances since the end of the reporting periad, not
atherwise dealt with in these financial statements that have significantly or may significantly affect the operations of the Trust {2015;

$Nil).
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Grant Thornton

Independent Auditor’s Repott

Audit

Grant Thomton New Zealsnd Audit
Parinership

L15, Granl Thoralon House

215 Lamblon Quay

PO Box 10712

Wellingtan 6143

T +54 [0M 474 8500
F +64 {014 474 8509
wirw.grantinoenion.gi.ne

To the Members of Port Nicholson Block Settloment Trust and Group

We have audited the accompanying consolidated financial statements on pages 1 to 21 of
Pott Nicholson Block Settlement Trust and Group which comprise the statement of
financial position as at 31 March 2016, and the consolidated statement of comprehensive
tevenue and expenses, consolidated statement of changes in net assets and consolidated
statement of cash flows for the year then ended, and a summary of significant accounting
policies and other explanatory information.

The responsibility of Trustees for the financial statements

The Trustees are responsible for the preparation and fair presentation of these consolidated
financial statements in accordance with Public Bencfit Entity International Public Scctot
Accountdng Standards (Not For Profit) Reduced Disclosure Regime, and for such internal
control as the Trustees determine is necessary to enable the preparation of consolidated
financial statements that are free from material misstatement, whether due to frand ot crror.

Auditor's responsibility

Our responsibility 1s to cxpress an opinion on these financial statements based on cur audit.
We conducted our audit in accordance with International Standards on Auditing (New
Zealand). Those standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements ate
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the consolidated financial statements. The procedures selected depend on the
auditot’s judgement, including the assessment of the risks of material misstaternent of the
consolidated financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and
fair presentation of financial statements in order to design audit proceduses that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control.

Chartered Avcountants
Membar of Granl Thmion Iniinafions] Lid
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An audit also includes evaluating the appropriateness of accounting policies used and the
reasoniableness of accounting estimates, as well as evaluating the overall presentation of the
consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion.

Our firm carries out other assignments for Port Nicholson Block Settlement Trust and
Group in the arca of other assurance engagements. The firm has no other interest in the
TPort Nicholson Block Settlement Trust and Group.

Opinion

In our opinion, the financial statements on pages 1 to 21 present fairly, in all material
respects, the consolidated financial position of Port Nicholson Block Settlement Trust &
Group as at 31 March 2016, and its consolidated financial performance, and consclidated
cash flows, for the year then ended in accordance with Public Benefit Entity International
Public Sector Accounting Standards (Not For Profif) Reduced Disclosure Regime.

Restriction on use of our report

This report is made solely to the Members, as a collective body. Qur andit work has been
undertaken so that we might state to the Members, as a collective body those matters which
we are required to state to them in an auditor’s report and for no other purpose. To the
fullest extent permitted by law, we do not accept or assume responsibility to anyone other
than the Members, as a collective body, for our audit work, for this teport or for the opinion
we have formed.

(e 5T Tocssipens

Grant Thotnton New Zealand Audit Partnership
Wellington, New Zealand
8 September 2016
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MINUTES OF 2013
ANNUAL GENERAL MEETING

PIPITEA MARAE, SATURDAY 26 SEPTEMBER 2015

TRUSTEES PRESENT:

Neville Baker (Chairman), Toa Pomare (Deputy-Chairman), Sam Kahui, Morrie Love,
Howie Tamati, Hokipera Ruakere, Mark Te One, Teri Puketapu, Kura Moeahu

DIRECTORS PRESENT:

Toa Pomare (Chairman), Peter Allport, Bryan Jackson, Jamie Tuuta

STAFF AND ADVISERS:

Jason Fox, Lee Rauhina-August, Ben Jamison, Ripeka Hoerara, Ngahuia Wright, Anthony
Morton (Electionz.com), various members of Nga Maramara o Taranaki Whanui
(assistance for the management team)

KARAKIA/KARANGA/MIHI WHAKATAU

Kura Moeahu and June Jackson opened the meeting at 10:05am. Trustees, Directors and
staff/advisers were introduced to attendees.

HOUSEKEEPING

Kura Moeahu outlined the Housekeeping matters as per the slideshow.
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MINUTES FROM PREVIOUS ANNUAL GENERAL MEETING
(WAIWHETU MARAE, SATURDAY 27 SEPTEMBER 2014)

Lennox Love referred to page 46 of the minutes and said that the Register of Interest was
not included in this year's Annual Report where it was moved last year that this was to be
included. The Chairman replied that management will include the register in all Annual
Report’'s moving forward.

RESOLVED

(Holden Hohaia/Martha Gilbert) that the minutes from the Annual General Meeting
2014 are received

Leo Buchanan said that it is unsatisfactory to only have the Annual Report available online
as it is difficult for many members to get online.

Leo Buchanan moved that the Annual Report be made available at least a fortnight before
the AGM. No seconder — motion failed.

Trustee Sam Kahui said that he agreed the report needs to come out a lot earlier, yet is
mindful of the costs involved. Instead suggested that communication be sent our earlier to
members offering the opportunity for them to order hard copies (i.e. not just via Website)

The Chairman agreed and said management will assess the options and improve
communication with members before next year's AGM. Martha Gilbert agreed and said
communication must be improved, otherwise the members cannot move forward together.

Jamie Tuuta noted that there was an error in the Annual Report on page 43, and the sub-
title should read ‘AGM Minutes 2014’ not AGM Minutes 2013. Management later clarified
that the sub-title was correct as it referred to the 2013 minutes which were included in the
2014 minutes.

Martha Gilbert asked about the papakainga project and said she wants more information
on this. The Chairman replied that this matter will be covered in the presentation.

CHAIRMANS' REPORT

The Chairman spoke through his report as included in the Annual Report.

Peter Jackson talked to the ‘turnaround’ outlined in the Chairman’s Report and asked how
the Trust had made this happen. The Chairman responded that this was largely due to the
change management team and the establishment of Taranaki Whanui Limited, who
reviewed the Trust’'s operations and significantly reduced operational costs, whilst at the
same time, significantly increased revenue by utilisng rights of first refusal and other
commercial opportunities.

Leo Buchanan produced the 2013 AGM Minutes and referred to Euan Playle’s previous
comment that ‘no bank will be prepared to lend an entity that makes no income’ such as the




Trust. The Chairman replied that the financial turnaround will provide banks with surity
around lending to the Trust in the near future.

Peggy Luke said that questions about the financials should wait until the end of the
meeting, and wanted it noted that she applauds the Trust in their clawback of debt.

The Chairman said that a lot of members’ questions will most likely be answered during the
rest of the presentation and thanked everybody for their attendance once again.

RESOLVED

(Huia Puketapu/Amelda Rangiwhetu) that the Chairman’s Report for 2015 be received

AUDITED CONSOLIDATED FINANCIAL STATEMENTS

The Deputy Chairman (Toa Pomare) introduced himself to members and thanked the
candidates that put their names forward for the Trust CEO position earlier in the year. The
Deputy Chairman welcomed Jason Fox and emphasised that his appointment is a momentus
occasion for the Trust moving forward.

The CEO thanked the Trustees for agreeing to his appointment and spoke through the graphs
included in the presentation, outlining the Trust's financial progress to date.

Wayne Mulligan thanked the Board for heading in the right direction and referred to the ‘big
ticket’ items where there had been $600k worth of savings, and applauded that.

Wikitoria Harris-Peck said she is happy with the drastic improvements and stated she
expects a 10 year maturity with the money. Asked why Grant Thornton are always
appointed as the auditors, Trustees replied they have been very satisfied with Grant
Thorntons’ service in the past and they do not wish to change.

Cary Fitzgerald noted that the change management fees jumped dramatically from $93k to
$211k and asked why. The CEO replied this was due to the fact that the change management
process took a lot longer than anticipated due to almost all of the former staff resigning
around the same time. Also noted that the fees were for two people that made up the change
management team, being Tom and Ben Jamison.

RESOLVED

(Huia Puketapu/Wayne Mulligan) that the members receive the audited Financial
Statements of the Trust for the year ended 31 March 2015

RESOLVED

(Jamie Tuuta/Hannah Bchanan) that the members appoint Grant Thornton to be the
Trust's auditors for the year ending 31 March 2016

The Deputy-Chairman and CEO thanked all those that supported the resolutions.
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TARANAKI WHANUI LIMITED

The Deputy Chairman spoke about the formation of Taranaki Whanui Limited and
introduced each Director to those in attendance. Said that the TWL have some very big plans
over the next 12 months and looks forward to updating members with progress at the 2016
Annual General Meeting.

CEO REPORT

The CEO spoke to the CEO Report slides included in the presentation.

QUESTIONS

Megan Sommerville asked why there is no female representation on Taranaki Whanui
Limited. The CEO replied that the Trustees are voted by the members, and only those
members that wish to stand can be considered.

Martha Gilbert asked what is happening with the papakainga project and why the Trust has
not responded to her requests for a rehabilitation papakainga. The CEO replied that
management are currently seeking funding from Te Puni Kokiri for the development, and
consultation will take place with members and the wider community after that time.

Tuffy Churton congratulated the Trust on the turnaround.

Wayne Mulligan asked if the commercial assets all sit on their own companies at the moment
or not. The CEO replied some do, yet others don't such as Tramways Building and stated that
management are discussing with advisors the most effective way forward in terms of asset
and company structures. Wayne Mulligan asked what revenue plan there is to ensure
operational income is realised. The CEO replied this will be assessed and included in the new
5 year plan which will be finalised in 2016.

Huia Puketapu asked how the Trust/Taranaki Whanui Limited forecast income and
expenses for each asset. Jamie Tuuta replied that this is covered in the annual budget which
is formulated by management and the Trust's financial advisors. Jamie explained that it is
however difficult to accurately forecast for the more ‘erratic’ commercial activities, such as
Rights of First Refusal.

Cary Fitzgerald asked if Taranaki Whanui Limited Directors are getting paid, and how
much. The CEO replied yes and outlined their fees. Cary stated that he believes the majority
of the work is being carried out by the Directors, and asked why the Trustees were needed at
all if that is the case. Cary then asked the Trustees directly if they believe they are capable of
running the business.

Hannah Buchanan referred to the structure of Taranaki Whanui Limited and said she wants
clarity on what the Trustees role is and how it sits with the new overall structure. The CEO
spoke to the proposed structure diagram included in the presentation and outlined that
Taranaki Whanui Limited is a wholly-owned subsidiary of PNBST and the Trustees have the
final say over all areas of work that Taranaki Whanui Limited undertake.

Hirini Mepham suggested the Trust should focus on development of the Harbour Islands
(Matiu Island) as per Ihaia Puketapu’s candidate speech. The Trust need to move away from
money focus and emphasise the culture and what makes Taranaki Whanui the people of
Wellington. The CEO replied he has spoken to Ihaia about this and agrees, said management
are looking to develop the idea more in 2016. He will update members at the 2016 Annual
General Meeting.



The CEO asked if there were any further questions from members. There were none.

GENERAL BUSINESS

The Chairman asked if there are any items of general business:

Takiri Cotterill asked about the Opau Urupa and wanted an update on this. The CEO replied
and said the Office of Treaty Settlements are finalising, and paying, for a development plan
for the site and it is expected to be completed in early 2016. Takiri said members should get
an update on progress of this. The CEO agreed and said management will be in touch with
progress.

Cary Fitzgerald referred to the Trustee Fees and his earlier point outlining that Taranaki
Whanui Limited are doing most of the work. Cary moved that the Trustee Fees be halved.
Pauline Owen seconded. Motion did not reach agreement from most members. Motion failed.

Wayne Mulligan said that he moved the increase at last year's AGM. Said that there have
been significant improvements to the Trust's operations and believes it should stay at its
current rate.

Lee Hunter said that the business is under stress and it is the worst time to cut costs.

RESOLVED

(Lee Hunter/Wayne Mulligan) that members agree to keep Trustee Remuneration at
status quo

Hemi Tahurangi referred to Rights of First Refusal properties and asked how often they
come up and if any will be offered to members. The CEO replied there is an intention from
the Trust to do this where possible in the near future. It is a work in progress.

Tuffy Churton recommended Trustees fees be raised. Peter Jackson disagreed and said that
the Trust is very delicately balanced at the moment financially.

Honiana Love suggested that the total number of Trustees is decreased to the minimum (8).
Trustees agreed that they would like to address this in the near future.

Ani Parata acknowledged the mahi that The Chairman has done over the last 3 years and
said that a lot of the work he has carried out in recent times has been at no cost (aroha). She
also thanked the Boards for their mahi.

With there being no more discussion required, Kura Moeahu closed the meeting with Karakia
Whakamutunga at 12:23pm.
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